
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

In the  Matter of: 

THE NOTICE OF PURCHASED GAS 1 

GAS O F  K E N T U C K Y ,  I N C .  1 
ADJUSTMENT F I L I N G  OF COLUMBIA ) CASE NO. 9003-H 

O R D E R  

On October 18,  1984,  t h e  Commission issued i ts  Ordar i n  Case 

N o .  9003 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates a n d  providing 

u n d e r  c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  Of s u c h  ra tes  

when t h e  w h o l e s a l e  cos t  of gas is i n c r e a s e d  or decreased or a 

r e f u n d  is received. 

On A u g u s t  13,  1986, Columbia  Gas of Kentucky,  InC.  

( * C o l u m b i a * ) ,  t i l e d  its revised s e m i - a n n u a l  gas cost adjustment 

which  is t o  become e f f e c t i v e  September 1, 1986. 

A f t e r  r e v i e w i n g  t h e  record i n  t h i s  case and  b e i n g  a d v i s e d ,  

t h e  C o m m i s s i o n  is of t h e  o p i n i o n  a n d  f i n d s  t h a t :  

1) C o l u m b i a ' s  not ice  of August 13, 1986,  se t  a u t  c e r t a i n  

r e v i s i o n s  i n  r a t e s  w h i c h  Collunbia p r o p o s e d  to  p l a c e  i n t o  e f f e c t ,  

s a i d  r a t e s  b e i n g  d e s i g n e d  t o  pass  on the w h o l e s a l e  increase i n  

pr ice  from its s u p p l i e r  i n  t h e  amount  of . 3  c e n t s  p e r  M c f .  

2) Columbia  Gas T r a n s m i s s i o n  C o r p o r a t i o n  has  f i l e d  r e v i s e d  

ra tes  w i t h  t h e  Federal Energy RegUla tQry  Commission t o  be 

e f f e c t i v e  September I ,  1986. 



3) Columbia's n o t i c e  se t  o u t  a t o t a l  r e f u n d  a d j u s t m e n t  of .2  

c e n t s  per Mcf. T h i s  a d j u s t m e n t  is a decrease f r o m  t h e  p r e v i o u s  

semi -annua l  s u p p l i e r  r e f u n d  a d j u s t m e n t ,  w h i c h  e x p i r e s  Augus t  31, 

1986. 

4 )  Columbia ' s  proposed gas cost r e c o v e r y  r a t e  is a decrease 

of 2.5 c e n t s  per M c f .  This decrease r e p r e s e n t s  t h e  combined  

e f f ec t  of t h e  s u p p l i e r  i n c r e a s e ,  a c t u a l  cos t ,  b a l a n c i n g  and  r e f u n d  

a d j u s t m e n t s .  

5 )  W i t h i n  t h e  c a l c u l a t i o n  of i ts  Expec ted  Gas Cost ,  Columbia 

a n n u a l i z e d  t h e  e f t ec t  of s o u r c e s  of gas f rom o t h e r  s u p p l i e r s  w h i c h  

w i l l  o c c u r  t h r o u g h  F e b r u a r y  28, 1987. The r e s u l t  is a n  immedia t e  

b e n e f i t  of r e d u c e d  gas costs to C o l u m b i a ' s  customers. 

6 )  Columbia 's  a d j u s t m e n t  i n  ra tes  u n d e r  t h e  p u r c h a s e d  gas 

a d j u s t m e n t  p r o v i s i o n s  a p p r o v e d  by t h e  Commission i n  its Order i n  

Case No. 9003, d a t e d  October 18 ,  1 9 8 4 ,  is f a i r ,  j u s t  and  

r e a s o n a b l e  a n d  i n  t h e  p u b l i c  i n t e r e s t  and  s h o u l d  be e f f e c t i v e  w i t h  

gas s u p p l i e d  on and a f t e r  September 1, 1986. 

IT LS THEREFORE ORDERED t h a t :  

1) The ra tes  i n  t h e  Appendix  t o  this O r d e r  be and t h e y  

h e r e b y  are  a u t h o r i z e d  e f f e c t i v e  w i t h  gas s u p p l i e d  o n  and a f t e r  

September 1, 1 9 8 6 .  

2) W i t h i n  30 d a y 8  of t h e  da t e  of t h i s  Order Columbia  s h a l l  

file w i t h  t h i s  Commfssion i t 6  revfsod t a r i f i s  S e t t i n g  out  t h e  

ra tes  a u t h o r i z e d  h e r e i n .  
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Done at Frankfort,  Kentucky, t h i s  28th day of Augwt. 1986. 

PUBLIC SERVICE COMMISSION zz ice a i m a n  

ATTEST: 

Execut ive  Director 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY P U B L I C  S E R V I C E  
COMMISSION I N  CASE NO. 9003-H DATED 8/28/86 

The f o l l o w i n g  rates and charges are prescribed for the 

customers s e r v e d  by C o l u m b i a  G a s  of K e n t u c k y ,  I n c .  A l l  o ther  

r a t e s  and charges n o t  s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  s h a l l  

remain t h e  same a s  those i n  e f fec t  u n d e r  a u t h o r i t y  of t h i s  

C o m m i s s i o n  pr ior  to t h e  date of t h i s  O r d e r .  

GENERAL S E R V I C E  RATE SCHEDULE - GS R e s i d e n t i a l  

C u s t o m e r  C h a r g e :  
$3.25 per  d e l i v e r y  p o i n t  p e r  mon th  

Commodity C h a r g e :  
F i r s t  50 Mcf per m o n t h  @ $5.317 per Mcf 
A l l  O v e r  50 Mcf p e r  month @ $5.133 p e r  Mcf 

GENERAL S E R V I C E  RATE SCHEDULE - G S - C o m m e r c i a l  and  I n d u s t r i a l  

C u s t o m e r  C h a r g e :  
$5.50 per delivery p o i n t  per month 

Commod i ty C h a r g e  : 
F i r s t  200 Mcf per mon th  @ $ 5 . 5 6 6  per  M c f  
A l l  O v e r  200 Mcf per mon th  @ $5.419 per  M c f  

RATE SCHEDULE FC-1 
FIRM AND CURTAILABLE GAS S E R V I C E  - OPTIONAL 

F i r m  V o l u m e  ( D a i l y  F i r m  V o l u m e  T i m e s  Number of Days 
in M o n t h )  

F i r s t  1 , 0 0 0  M c f  per mon th  @ $ 5 . 4 8 0  per Mcf 
O v e r  1,000 Mcf per  month  @ $5 .430  per Mcf 

C u r t a i l a b l e  V o l u m e  
$ 5 . 2 8 1  p e r  Mcf of C u r t a i l a b l e  V o l u m e  of qas  
delivered h e r e u n d e r  each billing month .  
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AVAILABILITY OF EXCESS GAS 

I n  t h e  e v e n t  Buyer s h a l l  desire t o  p u r c h a s e  o n  any  
d a y  gas i n  excess of Buyer's s p e c i f i e d  Maximum D a i l y  V o l u m e ,  
Buyer  s h a l l  i n f o r m  t h e  Seller and  i f  t h e  Sel ler  is able  t o  
p r o v i d e  s u c h  e x c e s s  gas r e q u i r e d  by Buyer  from its 
o p e r a t i o n s ,  Seller s h a l l  m a k e  s u c h  excess gas a v a i l a b l e  at 
t h e  r a t e  of $5.281 per Mcf. 

If s u c h  excess gas c a n n o t  be made a v a i l a b l e  to Buyer  
from Seller's own o p e r a t i o n s ,  Seller may comply w i t h  s u c h  
r e q u e s t  to  t h e  e x t e n t  t h a t  excess g a s  is t e m p o r a r i l y  
a v a i l a b l e  f rom Se l l e r ' s  gas supplier, i n  order to  provide gas 
w h i c h  otherwise would n o t  b e  a v a i l a b l e .  Such e x c e s s  volume 
t a k e n  shall be pa id  for at the ra te  of $ 4 . 2 8  per  Mct .  

On any  d a y  when Buyer h a s  b e e n  n o t i f i e d  t o  c u r t a i l  
d e l i v e r i e s ,  Buyer may r e q u e s t  excess gas and t o  t h e  extent 
s u c h  excess gas can be o b t a i n e d  f rom Se l l e r ' s  s u p p l i e r ,  Buyer  
s h a l l  pay Seller at t h e  rate of $4.28  per M c f  for all s u c h  
volumes  t a k e n  which  would o t h e r w i s e  n o t  be a v a i l a b l e .  

RATE SCHEDULE FI-1 
FIRM AND INTERRUPTIBLE GAS SERVICE - OPTIONAL 

D a i l y  F i rm Volume 
F i r s t  5,000 Mcf per month @ $5.410 per M c f  
Over 5 , 0 0 0  M c f  per  month @ $5.379 per Mcf 

D a i l y  I n t e r r u p t i b l e  Volume 
$5.199 p e r  Mcf of D a i l y  I n t e r r u p t i b l e  Volume of gas 
d e l i v e r e d  h e r e u n d e r  e a c h  b i l l i n g  month.  

AVAILABILITY OF EXCESS GAS 

In t h e  e v e n t  Buyer  s h a l l  desire to  p u r c h a s e  on a n y  
day gas i n  e x c e s s  of B u y e r ' s  spec i f ied  Maximum D a i l y  V o l u m e ,  
Buyer  s h a l l  i n f o r m  t h e  Seller and  i f  t h e  Seller is able to  
p r o v i d e  s u c h  e x c e s s  gas r e q u i r e d  by  Buyer from its 
o p e r a t i o n s ,  Sel ler  s h a l l  make s u c h  exce88 gas available a t  
t h e  r a t e  of $5.199 per  M c f .  

I €  such  excess8 gas c a n n o t  b e  made a v a i l a b l e  to Buyer  
from Seller 's  own o p e r a t i o n s ,  Seller may comply w i t h  such 
r e q u e s t  to the e x t e n t  t h a t  excess gas is temporarily 
a v a i l a b l e  from S e l l e r ' s  gas s u p p l i e r ,  i n  order t o  p r o v i d e  gas 
w h i c h  o t h e r w i s e  would n o t  be  a v a i l a b l e .  Such e x c e s s  volume 
t a k e n  s h a l l  be paid for at t h e  ra te  of $4.28  per Mcf. 

-2- 



On any d a y  when Buyer  h a s  b e e n  n o t i f i e d  t o  c u r t a i l  
d e l i v e r i e s ,  Buyer may r e q u e s t  e x c e s s  gas and  to  t h e  e x t e n t  
s u c h  e x c e s s  gas c a n  be ob ta ined  t r o m  Se l l e r ' s  s u p p l i e r ,  Buyer  
s h a l l  pay Seller at t h e  ra te  ot $ 4 . 2 8  p e r  Mcf tor a l l  s u c h  
volumes  t a k e n  which would o t h e r w i s e  n o t  be a v a i l a b l e .  

RATE SCHEDULE IS-1 
INTERRUPTIBLE GAS SERVICE - OPTIONAL 

B i l l i n a  Months A D r i l  Throuah  November 

$ 5 . 5 6 9  per Mcf for a l l  volumes  d e l i v e r e d  e a c h  month 
up  t o  and  i n c l u d i n g  t h e  Average Monthly W i n t e r  
volume. The Average Monthly W i n t e r  V o l u m e  s h a l l  be 
o n e - f o u r t h  of t h e  t o t a l  d e l i v e r y  d u r i n g  t h e  p r e c e d i n g  
b i l l i n g  mon ths  of December t h r o u g h  March. 

$5 .169  per Mcf f o r  a l l  volumes d e l i v e r e d  e a c h  month 
i n  excess of t h e  Average  Month ly  W i n t e r  Volume. 

B i l l i n g  Months D e c e m b e r  Through March 

$ 5 . 5 6 9  per Mcf d e l i v e r e d .  

RATE SCHEDULE I U S - 1  
INTRASTATE UTILITY S E R V I C E  

F o r  a l l  gas d e l i v e r e d  e a c h  month $4 .379  per  Mcf. 

M I N I M U M  MONTHLY CHARGE 

The maximum D a i l y  Volume spec i f i ed  i n  t h e  Sales 
Agreement  m u l t i p l i e d  by $ 4 . 3 7 9  per M c f .  

The b a s e  rates for t h e  f u t u r e  a p p l i c a t i o n  of t h e  
p u r c h a s e d  gas a d j u s t m e n t  clause are: 

Columbia G a s  T r a n s m i s s i o n  C o r p o r a t i o n  

Zone 1 and Z o n e  3 rate per DTH 
Vernand a.(183 COrmd& Schedulo CDS 

Sched u l e  W S 
Demand $2.107 
W i  n t e r Con t r ac t Qua n t i t y 4.83@ 
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